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A. Annual management report of the Company's Board of Directors to the
Ordinary General Meeting of Shareholders
ANNUAL MANAGEMENT REPORT OF THE BOARD OF DIRECTORS OF
MAN HELLAS S.A. ON THE FINANCIAL STATEMENTS FOR THE YEAR
1.

Progress of operations

In 2017, a total of 47 buses and 362 trucks with a permissible total weight of more than 8 tons and
more than 6t respectively, were sold in Greece. This suggests a market rise in trucks of 33.6%
compared to 2016, offset by a significant drop in Bus market by 43.4%. Last figures indicate the
volatility of the Greek market.
In 2017, 66 new trucks, 10 new buses, 52 used trucks, 13 trailers and 3 used buses were sold by MAN
Hellas. MAN's share in new heavy truck registration amounted to 16.6% in 2017 compared to 12.5% in
2016 and 14.9% in Buses compared to 20.5% in 2016
Overall sales increased in 2017 by 1.31% driven by the significant sales increase in new trucks (+51%)
offset by a decline in sales new buses (-42.47%). Intense competition through pricing policy, among
the manufacturers' representatives became more intense in 2017, this having a negative effect on profit
margin.
In the sector of second-hand vehicles, MAN HELLAS kept its position in the market despite its choice
to give priority to the credit rating and available guarantees of each customer.
Spare parts' sales recorded an increase of approximately 2% for 2017 in terms of turnover, with a slight
decrease in the profit margin.
The company had a negative operating profitability in 2017 affected mainly by the impairment of fixed
assets. This probably will be reversed in the next financial years due to gradual financial recovery of
the country.
2.

Risk management

The company is exposed to various financial risks such credit risk and liquidity risk. Financial risks are
related to the following financial instruments: trade receivables and cash and cash equivalents. Risk
management is monitored by the Company's financial division. Company Management identifies,
assesses and takes steps to hedge financial risks.

3.

Environmental issues

The company does not significantly burden the environment with its operation and complies with all
legislation related to pollution control.
4.

Labour issues

The employees’ rights are being treated with respect and there is an environment of peaceful working
relationships. The syndicate freedom is not limited. The Company trains its personnel on their field of
expertise, depending on the management priorities for the Company. Personnel is constantly evaluated
by management and the relative reports are used by management for promotions and salary increases.
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Subsequent events

There are no subsequent events to the financial statements, which could materially affect the
Company's financial position to which reference must be made according to the International Financial
Reporting Standards.
Following the above, we kindly request you, dear Shareholders, to approve the Company's Annual
Financial Statements for the year from 1.1.2017 to 31.12.2017 and the accompanying Reports of the
Board of Directors and the Chartered Accountant, and release the members of the Board of Directors,
individually, and the Board of Directors as a body, as well as the Chartered Accountant from any
liability for indemnification for the fiscal year 1.1.2017 - 31.12.2017.
You are then kindly requested to decide on the other items on the agenda, i.e.:
1. to elect an Ordinary and an Alternate Auditor from the Body of Chartered Accountants for
2018 and fix their fees;
2.

To allow the members of the Board of Directors and General Management and/or Managers,
as well as their substitutes, pursuant to article 23(1) of Law 2190/1920, to participate in
Boards of Directors or Management of subsidiary or other companies pursuing similar goals.
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Other items and notices

Finally, the Board of Directors authorised the Company's Chief Executive Officer Mr Michael Batz to
publish the Financial Statements, as prescribed by the law.

Aspropyrgos, 14/10/2019
On behalf of the Board of Directors
The Managing Director

Michael Batz
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B. Audit Report by Independent Chartered Accountant

This audit report and the financial statements that are
referred to herein have been translated for the original
documents prepared in the Greek language. The audit
report has been issued with respect to the Greek language
financial statements and in the event that differences exist
between the translated financial statements and the
original Greek language financial statements, the Greek
language financial statements will prevail.

Independent auditor’s report
To the Shareholders of “MAN HELLAS TRUCK & BUS S.A.”


Report on the audit of the financial statements

Our opinion
We have audited the accompanying financial statements of “MAN HELLAS TRUCK & BUS
S.A.” Company (the “Company”) which comprise the statement of financial position as of 31
December 2017, the statements of comprehensive income, changes in equity and cash flow
statements for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies.
In our opinion, the financial statements present fairly, in all material respects financial position
of the Company as at 31/12/2017, its financial performance and its cash flows for the year
then ended in accordance with International Financial Reporting Standards, as adopted by
the European Union and comply with the statutory requirements of Codified Law 2190/1920.
Basis for opinion
We conducted our audit in accordance with International Standards on Auditing (ISAs), as
they have been transposed into Greek Law. Our responsibilities under those standards are
further described in the Auditor’s responsibilities for the audit of the financial statements
section of our report.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.
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Independence
During our audit we remained independent of the Company in accordance with the
International Ethics Standards Board for Accountants’ Code of Ethics for Professional
Accountants (IESBA Code) that has been transposed into Greek Law, and the ethical
requirements of Law 4449/2017, that are relevant to the audit of the financial statements in
Greece. We have fulfilled our other ethical responsibilities in accordance with Law 4449/2017,
and the requirements of the IESBA Code.
Other Information
The members of the Board of Directors are responsible for the Other Information. The Other
Information is the Board of Directors Report (but does not include the financial statements
and our auditor’s report thereon), which we obtained prior to the date of this auditor’s report.
Our opinion on the financial statements does not cover the Other Information and except to
the extent otherwise explicitly stated in this section of our Report, we do not express an audit
opinion or other form of assurance thereon.
In connection with our audit of the financial statements, our responsibility is to read the Other
Information identified above and, in doing so, consider whether the Other Information is
materially inconsistent with the financial statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated.
With respect to the Board of Directors Report, we considered whether the Board of Directors
Report includes the disclosures required by Codified Law 2190/1920.
Based on the work undertaken in the course of our audit, in our opinion:
The information given in the the Board of Directors’ Report for the year ended at 31
December 2017 is consistent with the financial statements,
The Board of Directors’ Report has been prepared in accordance with the legal requirements
of articles 43a of the Codified Law 2190/1920.
In addition, in light of the knowledge and understanding of the Company and its environment
obtained in the course of the audit, we are required to report if we have identified material
misstatements in the Board of Directors’ Report. We have nothing to report in this respect.
Responsibilities of Board of Directors and those charged with governance for the financial
statements
The Board of Directors is responsible for the preparation and fair presentation of the financial
statements in accordance with International Financial Reporting Standards, as adopted by the
European Union and comply with the requirements of Codified Law 2190/1920, and for such
internal control as the Board of Directors determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.
In preparing the financial statements, the Board of Directors is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless Board of Directors
either intends to liquidate the Company or to cease operations, or has no realistic alternative
but to do so.
Those charged with governance are responsible for overseeing the Company’s financial
reporting process.
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Auditor’s responsibilities for the audit of the financial statements
Our objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.
As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:
Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.
Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control.
Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Board of Directors.
Conclude on the appropriateness of Board of Directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to
continue as a going concern.
Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.
We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.
Report on other legal and regulatory requirements


With respect to the Board of Directors Report, the procedures we performed are
described in the “Other Information” section of our report.
Athens, 14 October 2019

PricewaterhouseCoopers S.A.
268 Kifissias Avenue
152 32 Halandri
SOEL Reg. No. 113

The Certified Auditor Accountant

Konstantinos Michalatos
SOEL Reg No.17681
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C. Financial statements for the year ended 31 December 2017

Financial Statements for the year ended 31 December 2017 (1 January - 31 December
2017) in accordance with the International Financial Reporting Standards (IFRS)
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Statement of financial position
Note

31.12.2017

31.12.2016

ASSETS
Non-current assets
Property, plant and equipment
Investment property
Intangible assets
Deferred tax assets
Other long-term receivables

5
6
7
13
9

1.063.246
649.971
20.288
948.688
200.231
2.882.424

1.092.664
829.381
13.428
1.163.382
255.268
3.354.123

Current assets
Inventories
Trade and other receivables
Cash and cash equivalents

8
9
10

2.221.137
7.749.586
6.392.460
16.363.184
19.245.608

2.035.346
5.916.323
5.461.003
13.412.672
16.766.795

Share Capital and Share premium

11

3.245.543

3.245.543

Other reserves
Profits carried forward
Total equity
LIABILITIES
Non-current liabilities

12

725.673
(1.683.236)
2.287.979

727.845
(1.410.456)
2.562.931

Liabilities for post-employment benefits

14

63.627

51.228

Trade and other payables

15

10.000
73.627

10.000
61.228

Current liabilities
Liabilities to affiliated entities
Trade and other payables
Provisions

17
15
16

13.411.769
3.447.233
25.000
16.884.002
17.957.629
19.245.608

12.354.887
1.734.873
52.876
14.142.636
14.203.864
16.766.795

Total assets
EQUITY

Total liabilities
Total equity and liabilities

The notes on pages 15 – 36 are an integral part of these financial statements.
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Statement of comprehensive income

Note
Sales
Cost of goods sold
Gross profit
Selling expenses
Administrative expenses
Other operating income
Other profit/(loss) - net
Operating results
Finance costs
Finance income
Profit/ (loss) before tax
Income tax
Net profit (loss) for the year
Other comprehensive income:
Items that will never be reclassified to profit
or loss
Actuarial gains/ (loss) before tax
Income tax
Other comprehensive income for the year,
after tax
Total comprehensive income for the year

18
18
18
20
20
21
21
22

1.1.2017 to
31.12.2017

1.1.2016 to
31.12.2016

13.728.613
(12.034.421)
1.694.192
(1.376.011)
(586.615)
403.612
(218.597)
(83.419)
(32.051)
58.271
(57.199)
(215.581)
(272.780)

13.550.699
(11.593.424)
1.957.276
(1.403.821)
(667.093)
366.132
(1.072)
251.422
(34.235)
36.434
253.621
(149.029)
104.591

(3.059)
887

(6.436)
1.866

(2.172)
(274.952)

(4.570)
100.021

The notes on pages 15 – 36 are an integral part of these financial statements.
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Statements of changes in equity

Share capital
Note
1 January 2016
Net profit (loss) for the year
Other comprehensive income
Total comprehensive income for
the year
31.12.2016
01 January 2017
Net profit (loss) for the year
Other comprehensive income
Total comprehensive income for
the year
31 December 2017

12

12

Other
reserves

Profits
carried
forward

Total

3.245.543
-

732.415
(4.570)

(1.515.319)
104.863

2.462.639
104.863
(4.570)

-

(4.570)

104.863

100.293

3.245.543

727.845

(1.410.456)

2.562.932

3.245.543
-

727.845
(2.172)

(1.410.456)
(272.780)
-

2.562.932
(272.780)
(2.172)

(2.172)

(272.780)

(274.952)

725.674

(1.683.236)

2.287.980

3.245.543

The notes on pages 15 – 36 are an integral part of these financial statements.
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Statement of cash flows
Note
Profit before tax
Adjustments for:
Depreciation of property, plant and equipment
Depreciation of investment property
Depreciation of intangible assets
(Profit)/loss from the sale of property, plant and
equipment
Interest income
Interest charges
(Increase)/ decrease in inventories

18
18
18

1.1.2017 to
31.12.2017
(57.199)

1.1.2016 to
31.12.2016
253.621

67.856
3.630

74.601
2.310
5.905
(100)

(58.271)
32.051
(185.791)

(36.434)
34.235
(672.376)

(1.764.552)

(3.205.513)

2.931.917
(27.876)

3.846.650
52.875

12.399

(23.427)

Interest paid

(32.051)

(34.235)

Net cash flows from operating activities

922.113

298.113

Purchase of property, plant and equipment
Purchase of intangible assets

(38.438)
(10.490)

(16.925)
(7.600)

-

100

58.271

36.434

9.342

12.009

931.456

310.122

Cash and cash equivalents at year beginning

5.461.005

5.150.881

Cash and cash equivalents at year end

6.392.460

5.461.003

(Increase) / decrease in trade and other receivables
Increase / (decrease) in trade and other payables
Increase/(decrease) in provisions
Increase/(decrease) in liabilities for postemployment benefits

21
21

Proceeds from sale of property, plant and equipment
Interest received
Net cash flows from investing activities
Net increase / (decrease) in cash and cash
equivalents

The notes on pages 14 – 36 are an integral part of these financial statements.
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Notes to the financial statements
1. General Information
MAN HELLAS S.A. (or MAN HELLAS S.A. - TRUCK, CAR AND BUS TRADE or the
"Company") was set up in Greece and has its registered office at 23, Irinis Avenue, Greece, in the
Municipality of Aspropyrgos, Attica.
The Company operates in the trade of professional vehicles.
The Company is controlled by 99.84% by MAN TRUCK AND BUS VERTRIEB OSTERREICH,
which has its registered office in Vienna, Austria and is a wholly-owned subsidiary of MAN
FINANCE AND HOLDING SA, which is a subsidiary of ΜΑΝ SE whose financial statements are
uploaded on https://www.corporate.man.eu/en/investor-relations/financial-reports-andpublications/reports/Reports.jsp.
The publication of these financial statements was approved by the Company’s Board of Directors
on 14/10/2019 and they are subject to approval by the Ordinary General Meeting of the
shareholders.
Macroeconomic environment
The developments that took place in 2017 as well as the national and international discussions
about ending the financial assistance programme for Greece has given push to positive
developments in the macroeconomic and financial environment in Greece and the return to mild
growth. Economic stability is expected to continue also in next year without any major adverse
effects expected to take place on the Company's operation. Nevertheless, Management assesses
the situation and its eventual future implications on an ongoing basis in order to make sure that all
necessary steps and initiatives are taken to protect the company’s activities by any adverse effect
originated by macroeconomic factors.
2. Summary of significant accounting policies
2.1.

Basis of preparation

The attached financial statements have been prepared in accordance with the International
Financial Reporting Standards (IFRS) and the Interpretations of IFRS Interpretations Committee,
as adopted by the European Union.
The financial statements have been prepared on the basis of the historical cost principle.
The preparation of IFRS-compliant financial statements requires the use of certain critical
accounting estimates and also requires Management to exercise judgment when applying
accounting policies. The areas that concern complex transactions and entail a high level of
subjectivity or any assumptions and estimates which are important for the financial statements are
set out in Note 5.
2.1.1. New standards, standard amendments and interpretations
Certain new standards, amendments to standards and interpretations have been issued, that are
mandatory for subsequent accounting periods and have not been adopted in relation to the
preparation of these Financial Statements. The Company's assessment about the impact that the
implementation of these new standards, amendments and interpretations will have, is set out
below.
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Mandatory standards and standard amendments for subsequent periods
IFRS 9 “Financial Instruments" and subsequent amendments to IFRS 9 and IFRS 7
(effective for annual accounting periods beginning on or after 1 January 2018)
IFRS 9 replaces the provisions of IAS 39 with respect to the classification and measurement of
financial assets and financial liabilities and also includes a model of expected credit losses which
replaces the ‘incurred credit loss’ model that is currently applicable. IFRS 9 “Hedge Accounting”
establishes a principle-based approach to hedge accounting and deals with inconsistencies and
shortcomings of the current model of IAS 39. The Company estimates that the impact of IFRS 9
on its financial statements will be € 123k.
"IFRS 15 “Revenue from Contracts with Customers” (effective for annual accounting periods
beginning on or after 1 January 2018)
IFRS 15 was issued in May 2014. The objective of the standard is to provide a single,
comprehensive framework for revenue recognition from all contracts with customers to improve
comparability between companies of the same sector, different sectors and different capital
markets. It includes the principles an entity must implement to specify revenue measurement and
timing of their recognition. The basic principle is that an entity will recognise revenue to depict
the transfer of goods or services to customers in an amount that reflects the consideration to which
the entity expects to be entitled in exchange for those goods or services. The Company estimates
that the impact of IFRS 15 on its financial statements will be insignificant.
IFRS 16 “Leases” (effective for annual accounting periods beginning on or after 1 January 2019)
IFRS 16 was issued in January 2016 and replaces IAS 17. The standard aims to ensure that both
lessees and lessors provide useful information giving a fair view of the substance of leasingrelated transactions. IFRS 16 introduces a single lessee accounting model according to which a
lessee is required to recognise assets and liabilities for all leases with a term of more than 12
months, unless the underlying asset is of low value. As regards the accounting treatment on the
part of the lessor, IFRS substantially carries forward the requirements in IAS 17. Accordingly, a
lessor continues to classify its leases as operating leases or finance leases, and to account for those
two types of leases differently. The Company is in the process of assessing the effect of IFRS 16
on its financial statements. The standard has not been adopted yet by the European Union.
IAS 40 (Amendments) “Transfers of investment property"(effective for annual accounting
periods beginning on or after 1 January 2018)
The amendments clarify that a change in use must have taken place for transfers to, or out of,
investment property to take place. A change in use would involve an assessment of whether the
property qualifies as an investment property. That change in use should be supported by evidence.
IFRIC 22 “Foreign Currency Transactions and Advance Consideration” (effective for annual
accounting periods beginning on or after 1 January 2018)
The Interpretation provides guidance on how to determine the transaction date when applying the
standard relating to foreign currency transactions, IAS 21. The Interpretation applies when an
entity pays or receives consideration in advance for agreements in a foreign currency.
IFRIC 23 “Uncertainty over Income Tax Treatments" (effective for annual accounting periods
beginning on or after 1 January 2019)
This Interpretation clarifies application of recognition and measurement of both current and
deferred income tax when there is uncertainty over income tax treatments. IFRIC 23 applies to all
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aspects of income tax accounting where there is an uncertainty regarding the treatment of an item,
including taxable profit or loss, the tax bases of assets and liabilities, tax losses and credits and tax
rates.
2.2.

Foreign currency translation

(a)
Functional and presentation currency
The items recorded in the Company's financial statements are measured in the currency of the
primary economic environment in which the Company operates (“functional currency”). The
financial statements are presented in Euro, which is both the functional and presentation currency
of the Company.
(b)
Transactions and balances
Transactions in foreign currencies are converted into the functional currency using the rates in
effect on the date of the transactions or the valuation date when items are re-assessed. Profits and
losses from foreign exchange differences arising from the settlement of such transactions and from
the conversion of monetary assets and liabilities denominated in foreign currency at current
exchange rates on the balance sheet date are posted through profit or loss.
2.3.

Property, plant and equipment

Property, plant and equipment include: Plots and buildings, machinery, means of transport and
other equipment (such as office equipment and computers). Property, plant and equipment are
measured at acquisition cost less accumulated depreciation. Acquisition cost includes all expenses
that are directly associated with the assets’ acquisition.
Subsequent expenses are recorded as an increase in the book value of property, plant and
equipment or as a separate fixed asset only where it is probable that future economic benefits will
accrue to the Company and their cost can be reliably measured. The book value of the portion of
the replaced fixed asset is derecognised.
The cost of repairs and maintenance is posted through profit or loss when incurred.
Property, plant and equipment are depreciated according to the straight-line method over their
useful life as follows:





Buildings
Machinery
Furniture and sundry equipment
Means of transport

25 years
5-8 years
3-13 years
6 years

The residual value and useful life of property, plant and equipment are reviewed and adjusted, if
necessary, at the end of each fiscal year.
The book value of a tangible asset is impaired at its recoverable amount when its book value
exceeds the estimated recoverable amount (note 2.6).
2.4.

Investment property

Investment property comprises a number of properties that are held to be leased and not to be used
or sold in the course of the Company's ordinary business.
Investment property is measured at acquisition cost less accumulated depreciation (depreciable
acquisition cost). Acquisition cost includes all expenses that are directly associated with the
assets’ acquisition.
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Investment property (save land) is depreciated according to the straight-line method over their
useful life as follows:


Buildings

25 years

The book value of investment property is impaired at its recoverable amount when its book
value exceeds the estimated recoverable amount (note 2.6).
2.5.

Intangible assets

Software
Software licenses are recorded at their acquisition cost, less accumulated depreciation. Acquisition
cost also includes the expenses required to enable their use.
These assets are amortised on the straight-line method over their estimated useful lives, which
ranges between 3 to 5 years.
Expenses that are associated with software program maintenance are recognised as such when
incurred.
Software is tested annually for impairment, as described in note 2.6.
2.6.

Impairment of non-financial assets

Fixed assets that are depreciated, are tested for impairment whenever certain events or changes in
circumstances indicate that their book value may not be recoverable. Whenever the book value of
an asset exceeds its recoverable amount, the respective loss arising from its impairment is
recognized through on the profit and loss statement. The recoverable amount is the higher of fair
value less costs to sell and the value in use. For the purpose of impairment testing, items of assets
are grouped at the lowest level for which cash flows may be recognised separately (cash
generating units). The impairments recognised over previous periods in relation to non-financial
assets are reviewed on each reporting date for reversal purposes.
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Financial assets

The Company's financial assets include receivables. The Company does not have any other
financial assets such as available-for-sale financial assets, financial assets measured at fair value
with changes through profit or loss, or held-to-maturity investments on all reporting dates.
When recognised as financial assets, loans and receivables are measured at fair value.
Following their initial recognition, loans and receivables are measured at their unamortised cost
based on the effective interest rate method. Loans and receivables are derecognised when the right
to collect the cash flows arising from investments expires or is transferred and the Company has
substantially transferred all the risks and benefits that ownership thereof entails.
Loans and receivables are recorded in a current assets account, with the exception of those
financial assets that have a maturity greater than 12 months from the reporting date. The latter are
recorded in non-current assets. The Company's receivables include the items of customers,
cheques receivable and other receivables.
2.8.

Offsetting financial assets

Financial assets and financial liabilities are offset and the net amount is presented in the statement
of financial position when there is a legally enforceable right of set-off of the amounts recognised
and the entity intends to settle the financial asset on a net basis or realise the financial asset and
settle the financial liability simultaneously. The legally enforceable right cannot be contingent on
a future event and must be enforceable in the ordinary course of business, in the event of default
and in the event of insolvency or bankruptcy of the entity or any counterparty.
2.9.

Impairment of financial assets

On each reporting date, the Company evaluates the data concerning as to whether a financial asset
or a group of financial assets has been impaired. A financial asset or a group of financial assets is
impaired and impairment losses are incurred if, and only if, there is objective evidence of
impairment as a result of one or more events that occurred after the initial recognition of the asset
(a "loss event") and that loss event (or events) has an impact on the estimated future cash flows of
the financial asset or group of financial assets that can be reliably estimated.
Evidence of impairment includes the following events: significant financial difficulty of the
Debtor or group of debtors; default or delinquency in interest or principal payments; possibility
that the borrower will enter bankruptcy or other financial reorganisation; and observable data that
there is a measurable decrease in the estimated future cash flows.
If there is objective evidence that an impairment loss on loans and receivables has been incurred,
the amount of the loss is measured as the difference between the asset's carrying amount and the
present value of estimated future cash flows (excluding future credit losses that have not been
incurred) discounted at the financial asset’s original effective interest rate. The carrying amount of
the financial assets shall be reduced by the amount of the impairment loss which shall be
recognised in profit or loss. If a loan has a variable interest rate, the discount rate for measuring
any impairment loss is the current effective interest rate determined under the contract.
If, in a subsequent period, the amount of impairment is reduced and the decrease can be
objectively related to an event occurring after the impairment loss was recognised (e.g.
improvement in the obligor's credit rating), the impairment loss shall be reversed, with the amount
of the reversal recognised in profit or loss.
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2.10. Inventories
Inventories are initially recognised at acquisition cost, which is designated using the average
weighted cost method. The acquisition cost of inventories includes all expenses that are
necessary to bring the inventories to their present location and condition.
Following initial recognition, inventories are measured at the lower of acquisition cost and net
realisable value.
Net realisable value is the estimated selling price of inventories in the ordinary course of
business less the estimated cost of completion and the estimated costs necessary to make the
sale.
2.11. Trade receivables
Trade receivables are the amounts owed by customers for services provided to them in the
ordinary course of the Company’s business. If receivables are expected to be collected within 12
months from the end of the year, they are recognised through current assets. Otherwise, they are
recognised through non-current assets.
Trade receivables are initially booked at their fair value and are subsequently valued at their
unamortised cost using the effective interest method, less impairment losses.
2.12. Cash and cash equivalents
Cash and cash equivalents in the statement of cash flows include cash in hand, sight deposits and
short-term highly liquid low-risk investments with a maturity of up to 3 months.
2.13. Share capital
Share capital consists of the Company’s ordinary shares.
Direct expenses incurred for the issue of shares are shown after deducting the relevant income tax,
thus decreasing the proceeds of the issue. Acquisition cost of treasury stock is recognised as a
deduction from the company's equity until treasury stock is sold or cancelled. Any profit or loss
arising from the sale of treasury stock, net of other direct expenses related to the transaction and
taxes, is recorded as a reserve in equity.
2.14.

Provisions

Provisions for reorganisation expenses and legal claims are recognised when:
- There is a present legal or constructive obligation as a result of past events.
- An outflow of resources is probable for the settlement of the liability, and
- The amount of the payment in question can be reliably estimated.
Provisions for reorganisation include lease termination penalties and employee severance pay. No
provisions are recognised for future operating losses.
Where there are a number of similar obligations, the probability that an outflow will be required in
settlement is determined by considering the class of obligations as a
whole. If that is the case, a provision is recognised even if the possibility of outflow for any one
class of liabilities may be small.
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Provisions are measured at the present value of the expected expense required to settle the
liability. The discount rate shall be a pre-tax rate that reflects current market assessments of the
time value of money and the risks specific to the liability. The increase in provisions over time is
posted as an interest expense.

2.15.

Trade payables

Trade payables include the obligation to pay for products and services acquired in the ordinary
course of the Company’s business from vendors. Trade payables are classified as short-term
liabilities when their payment must take place within the next year. If their payment may exceed
one year, they are recognised in long-term liabilities.
Trade payables are initially recognised at fair value and are subsequently measured using the
unamortised cost method and the effective interest rate.
2.16.

Current and deferred income tax

Taxes for the year include both current and deferred tax. Taxes are recognised in profit and loss
statement, unless related to items recognised in other comprehensive income or directly in equity.
In this case, the tax is also recognised in other comprehensive income or directly in equity
respectively.
Current tax is measured according to the tax laws enacted or substantively enacted at the reporting
date in Greece. Management assesses periodically the positions in tax returns regarding situations
where tax laws are subject to interpretation. Management raises provisions, if necessary, in
relation to the amounts expected to be paid to tax authorities. The relevant provisions also include
the surcharges expected to be paid to tax authorities.
Deferred income tax is determined using the temporary differences that arise between the tax base
and the book value of assets and liabilities in the financial statements. Deferred income tax is not
accounted for, if it arises from an asset’s or liability’s initial recognition in a transaction, with the
exception of a business combination, which, when the transaction took place, did not affect the
accounting or tax profit or loss. Deferred taxes are measured at the tax rates (and tax laws) that
have been enacted or substantively enacted on the reporting date and are expected to be in effect
when the deferred tax asset will be recovered or the deferred tax liability will be settled.
Deferred tax assets are recognised to the extent that there will be a future taxable profit to be set
against the temporary difference that creates the deferred tax asset.
Deferred tax assets and deferred tax liabilities are set off when there is a legally enforceable right
to set off a current tax asset against a current tax liability and when the deferred tax assets and the
deferred tax liabilities relate to income taxes levied by the same taxation authority on either the
same taxable entity, or different taxable entities which intend to settle balances on a net basis.
2.17.

Employee benefits

Post-employment benefits include both defined contribution plans and defined benefits plans.
(a)

Post-employment benefits

Under Greek laws, the Company is obliged to keep a defined benefit plan which determines the
amount of pension benefit that an employee will receive on retirement, usually dependent on one
or more factors such as age, years of service and compensation.
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The liability recorded in the statement of financial position for defined benefit plans is the present
value of the defined benefit obligation on the reporting date less the fair value of the plan’s assets.
The commitment of the defined benefit is calculated annually by an independent actuary using the
projected unit credit method. The present value of the defined benefit is calculated by discounting
expected future cash outflows using interest rates on high quality corporate bonds denominated in
the currency in which the benefit will be paid, the duration of which approaches the duration of
the relevant retirement liability.
Current employment cost of defined benefit plans is recognised in the income statement unless
included in the cost of an asset. The current service cost reflects the increase in defined benefit
obligation which results from employee service during the year and also from changes due to
redundancy or settlements.
Past service cost is directly recognised in profit or loss.
Net interest cost is calculated as the net amount between the liability for the defined benefit plan
and the fair value of plan assets over the discount rate. This cost is included in employee benefits
in the income statement.
Actuarial gains and losses which arise from experience adjustments and changes in actuarial
assumptions are recognised in other comprehensive income in the period they are incurred.
A defined contribution plan is a plan under which the Company pays fixed contributions to a
separate company. The Company has no legal or constructive obligation to pay additional
contributions, if the invested assets do not suffice to deal with the expected employee benefits for
the current period and previous periods too.
Within the framework of defined contribution plans, the Company pays contributions to public or
private insurance funds, on a mandatory or contractual or voluntary basis. Following payment of
contributions, the Company has no other obligation. Contributions are recognised as a cost of
employee benefits when these become payable. Prepaid contributions are recognised as an asset to
the extent that advance payment will lead to a decrease of future payments or to a refund.
(b)

Termination benefits

Termination benefits are payable when the Company terminates employment before the normal
retirement date or whenever an employee accepts voluntary redundancy in exchange for these
benefits. The Company records a liability at the earliest of the following dates: a) if the Company
can no longer withdraw the offer of those benefits and b) when the Company recognises costs of
restructuring that is within the scope of IAS 37 including payment of employment termination
benefits. In case voluntary retirement is offered, termination benefits will be calculated based on
the number of employees who are expected to take advantage of this incentive. Termination
benefits due 12 months after the reporting date are discounted.
2.18.

Revenue recognition

Revenue is measured at the fair value of the collected or collectible consideration and accounts for
the receivable amount for the provided services, net of discounts and value added tax. The
Company recognises revenue when the relevant amount can be reliably measured, when it is
estimated that future economic benefits will flow to the entity and when specific criteria are met
for each activity of the Company, as described below.
(a) Sales of goods
The Company sells professional vehicles (trucks and buses) and the respective spare parts.
Revenue from the sale of goods is recognised when substantial risks and associated rewards
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are transferred to the purchaser; goods are accepted by the purchaser; and the economic
benefits from the transaction can be reliably measured and their inflow to the Company is
considered highly likely.
The Company bases its assessment of refunds on historic data, taking into account customer
type, type of transaction and the characteristics of each agreement.
(b) Income from services
Income from ancillary services is accounted for in the period in which the services are rendered,
based on their stage of completion in relation to all the services that shall be rendered.
(c) Rental income
Rental income is recognised in the income statement as revenue on a straight-line basis over
the term of the lease.
2.19

Leases

Leases where in effect the risks and rewards of ownership remain with the lessor are posted as
operational leases. Fixed asset leases where the Company substantially retains all risks and
rewards of ownership are classified as finance leases. Payments made under operating leases are
charged to the results on a straight-line basis over the term of the lease.
2.20. Distribution of dividends
Dividends distribution is recognised as a liability when the distribution thereof is approved by the
General Meeting of shareholders.
2.21. Rounding off
Differences presented between amounts recorded in the financial statements and the respective
amounts in the notes are due to rounding.

3

Financial risk management

3.1 Financial risk factors
Due to its operations, the Company is exposed to financial risks such as market risk, credit risk
and liquidity risk. The Company’s overall risk management program focuses on the
unpredictability in financial markets and seeks to minimise the eventual negative effect of
financial markets' volatility on the financial performance of the Company.
Risk management is assumed by Company Management. Company Management identifies,
assesses and takes steps to hedge financial risks.
(a)

Market risk
i)

Foreign exchange risk

The Company is not exposed to foreign exchange risks. The Company's assets and liabilities have
been initially recognised in Euro which is the presentation currency. Foreign exchange risk may
arise from future commercial transactions.
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Cash flow and fair value change risks due to a change in interest rates.

The Company holds in assets interest-bearing items such as sight deposits and short-term bank
deposits. The Company does not face any risk from interest rate change because it has not taken
out any loans.
The Company monitors systematically the nature of its financing needs.
(b)

Credit risk

This is the risk of the counterparty failing to meet its obligations. A potential credit risk concerns
cash and cash equivalents, and short-term deposits with banks and financial institutions, as well as
the Company's receivables and its transactions with customers. Maximum exposure to credit risk
from customers is the book value of the respective receivables. The Company has established and
puts into practice credit control procedures to secure that sales are primarily made to customers
with whom the Company has a long-standing transactional record and to customers with an
important credit history. Company Management assesses their credit rating, payment history and
other factors on a systematic basis.
The Company raises provisions when there are indications that receivables will not be collected.
(c)

Liquidity risk

To manage liquidity risk, the Company budgets and monitors its cash flows and needs for cash.
The Company seeks to secure liquid assets, originating mainly from its operations, and unused
bank credit lines to meet its needs.
Total liabilities are payable within a year.
3.2 Capital management
With respect to capital management, the Company's goals are to ensure that it will remain a going
concern that will generate profits for shareholders and benefits for the other stakeholders, and will
maintain the best capital structure to reduce capital cost.
3.3

Fair value measurement

There are no financial assets and financial liabilities measured at fair value on 31 December 2017.
4

Significant accounting estimates and judgments by Management

The estimates and judgements made by Management are reviewed continuously and are based on
historical data and expectations about future events, which are considered reasonable in light of
current circumstances.
Financial statements as well as the accompanying notes and reports may contain certain
assumptions and estimates referring to future events with respect to the Company's operations,
development and financial performance. Although these assumptions and estimates are based on
the best possible knowledge of Company Management about current conditions and actions, actual
results may finally differ from these assumptions and estimates which have been taken into
account when preparing the Company's financial statements.
Estimates that will most likely cause substantial adjustments to the book values of assets in the
future are:
(i)

Income tax

The Company recognises deferred taxes in relation to temporary tax differences, having regard to
the applicable tax provisions and assessing future benefits as well as future tax liabilities. When
recognising deferred tax assets and when assessing their recoverability, Management's best
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possible estimates with respect to the progress of the Company's tax results within the next five
years are taken into account.
(ii) Provisions for inventory devaluation
The company, based on the group policy, recognizes provisions for inventory obsolesce for the
stock vehicles at a rate of 2.5% per month, when those remain unsold in warehouse for more than
180 days. Also recognizes an inventory devaluation provision for the spare parts when they
remain at warehouse for more than 1 year.
(iii) Provision for bad debt
The company raises a collective provision for bad debt, calculated at 100% of the balance due
when they remain unpaid for more than 365 days. Also the Company raises provisions with
respect to specific balances of trade and other receivables that the Company believes will not be
collected.

5

Property, plant and equipment

Note

Land
&
Buildings

Machinery

Transport
means

Furniture
and
sundry
equipment

Total

Cost
01 January 2016
Additions
Disposals
31 December 2016

1.658.439
0
1.658.439

66.639
66.639

26.156
5.425
(2.029)
29.553

479.746
11.500
0
491.245

2.230.980
16.925
(2.029)
2.245.876

01 January 2017
Additions
31 December 2017

1.658.439
7.638
1.666.077

66.639
434
67.073

29.553
29.553

491.245
30.366
521.611

2.245.876
38.438
2.284.315

(589,196)
(46,093)
(635,290)

(64,942)
(616)
(65,558)

(26,156)
(528)
2,029
(24,656)

(400,345)
(27,365)
(427,710)

(1,080,640)
(74,601)
2,029
(1,153,213)

(635.290)
(48.387)
(683.677)

(65.558)
(616)
(66.174)

(24.656)
(904)
(25.560)

(427.710)
(17.949)
(445.659)

(1.153.213)
(67.856)
(1.221.069)

1,023,150

1,081

4,897

63,535

1,092,664

982.401

900

3.993

75.952

1.063.246

Accumulated
depreciation
1 January 2016
Depreciation for the year
Sales
31 December 2016
01 January 2017
Depreciation for the year
31 December 2017
Non-depreciated value at
31 December 2016
Non-depreciated value at
31 December 2017

18

18
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6

Investment property
Note
Opening balance
Less provision for
Impairment
Depreciation and amortisation
Year closing balance

7

18

31/12/2017

31/12/2016

829.381

831.691

(179.410)
649.971

(2.310)
829.381

Intangible assets
Note

140.353
7.600
147.953

01 January 2017
Additions
31 December 2017

147.953
10.490
158.443

Accumulated depreciation
1 January 2016
Depreciation for the year
31 December 2016
01 January 2017
Depreciation for the year
31 December 2017

18

(128.621)
(5.905)
(134.526)

18

(134.526)
(3.630)
(138.155)

Non-depreciated value at 31 December 2016
Non-depreciated value at 31 December 2017

8

Software

Cost
1 January 2016
Additions
31 December 2016

13.428
20.288

Inventories

Merchandise
Total
Less: Provisions for scrap and destroyed
inventory:
Merchandise
Total net realisable value

31.12.2017
2.292.169
2.292.169

31.12.2016
2.310.630
2.310.630

(71.032)
(71.032)
2.221.137

(275.284)
(275.284)
2.035.346
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9

Trade and other receivables
Customers
Less: Provisions for impairment
Net trade receivables
Prepayments
Cheques receivable
Other receivables
Less: Provisions for impairment
Receivables from related parties
Total

25

Non-current assets
Current assets

31/12/2017

31/12/2016

1.251.853
(185.405)
1.066.448
347.700
5.471.992
1.118.805
(153.976)
98.848
7.949.817

2.390.581
(121.974)
2.268.607
3.101.416
916.462
(153.976)
39.082
6.171.591

200.231
7.749.586
7.949.817

255.268
5.916.323
6.171.591

The Company raises provisions for impairment with respect to specific balances of trade and other
receivables that the Company believes will not be collected. Moreover, the Company raises a
collective provision for other trade receivables for which the Company believes there is objective
evidence of impairment. Objective evidence of impairment is believed to apply to trade balances
that are in excess of 12 months, having regard to historic data on default of payments.

10 Cash and cash equivalents

31.12.2017
2.406
6.390.054
6.392.460

Cash on hand
Bank deposits
Total

31.12.2016
384
5.460.619
5.461.003

Total cash is kept in Euro.
The credit rating of the banks with whom the Company collaborates is broken
down as follows, according to Moody’s rating agency:
The credit rating of collaborating banks is broken down as follows:
Μοοdy's
Caa3
Total

31.12.2017
6.390.054
6.390.054

31.12.2016
5.460.619
5.460.619

11 Share capital
Number of
shares

Ordinary
shares

Share
premium
reserves

Total

1 January 2016
31 December 2016

675.306
675.306

1.978.647
1.978.647

1.266.896
1.266.896

3.245.543
3.245.543

01 January 2017
31 December 2017

675.306
675.306

1.978.647
1.978.647

1.266.896
1.266.896

3.245.543
3.245.543
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On 31.12.2017 and 31.12.2016 the Company's share capital amounted to €1,978,646 and was
divided into 675,306 ordinary shares with a nominal value of €2.93 each. The share capital is
fully paid up.
On 31.12.2017 and 31.12.2016 the premium on capital stock amounted to €1,266,896.
12 Other reserves
Statutory
reserve

Other reserves

Total

01 January 2016
Other
31 December 2016

364.251
364.251

368.164
(4.570)
363.594

732.415
(4.570)
727.845

01 January 2017
Other
31 December 2017

364.251
364.251

363.594
(2.172)
361.422

727.845
(2.172)
725.673

Statutory reserve
The statutory reserve is established in accordance with the provisions of Greek law (Articles 44
and 45 of Codified Law 2190/1920) under which at least 5% of the annual net profits (net of tax)
must be allocated to the statutory reserve until that reserve equals 1/3 of the paid-up share capital.
The statutory reserve may be used for covering losses based on a resolution passed by the
Ordinary General Meeting of shareholders and thus it cannot be used for any other reason.
The Company did not establish any statutory reserve for the year ended on 31.12.2017 due to
losses on the period.
Other reserves consist of special reserves from bank deposit interest with withholding tax, and
the reserve of actuarial losses arising from the liability for post-employment benefits.
13 Deferred tax
Deferred tax assets and liabilities are offset when there is an applicable legal right to offset the
current tax assets against current tax liabilities and when the deferred income tax concerns the
same taxation authority.
31.12.2017

31.12.2016

Deferred tax liabilities
Deferred tax assets

40.781

44.021

(989.469)

(1.207.403)

Deferred tax (net)

(948.688)

(1.163.382)

The amounts of deferred tax liabilities are broken down as follows:
Deferred tax liabilities:
Property,
plant and
equipment
01 January 2016
Debit/(credit) to the income statement
31 December 2016

48.087
(4.066)
44.021

Total
48.087
(4.066)
44.021
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01 January 2017
Debit/(credit) to the income statement
31 December 2017

44.021
(3.241
40.781

44.021
(3.241)
40.781

The amounts of deferred tax assets are broken down as follows:
Liabilities
for postemployment
benefits

Tax losses

Other

Total

1 January 2016
Debit/(credit) to the income statement
Debit/(credit) through other comprehensive
income
31 December 2016

(21.650)
8.660

(1.336.982)
144.435

-

(1.358.632)
153.095

(1.866)
(14.856)

(1.192.547)

-

(1.207.403)

01 January 2017
Debit/(credit) to the income statement
Debit/(credit) through other comprehensive
income
31 December 2017

(14.856)
(2.709)

(1.192.547)
223.546

(2.016)

(1.207.403)
218.822

Deferred tax Assets:

(887)
(18.452)

(1.866)

(887)
(969.001)

(2.016)

(989.469)

The total change in deferred income tax is shown below:

Year opening balance
Debit/(credit) to the income statement
Debit/(credit) through other comprehensive income
Closing balance

31.12.2017
(1.163.382)
215.581
(887)

31.12.2016
(1.310.545)
149.029
(1.866)

(948.688)

(1.163.382)

The Company estimates that it will have tax profits (based on the tax budget prepared for the
upcoming five years) that can be used as temporary differences for the purposes of deferred tax
assets.
14 Liabilities for post-employment benefits

The amounts recognised in the statement of financial position are as follows:
Liabilities in the Statement of Financial
Position:
Defined benefit plans - Pension plans

31.12.2017

31.12.2016

63.627

51.228

The change in the defined benefit obligation during the year is as follows:

Year opening balance
Current service cost
Finance costs

31.12.2017
51.228
8.638
702

31.12.2016
74.655
6.092
1.732
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Remeasures
Cost of past service during the period
Benefits paid by the employer
Closing balance

3.059
63.627

6.436
147.212
(184.899)
51.228

31/12/2017

31/12/2016

8.638
702
9.340

6.092
1.732
147.212
155.036

The amounts posted through profit or loss are as follows:

Amounts recognised in the income statement
Current service cost
Finance costs
Cost of past service during the period
Total expense in the income statement

The main actuarial assumptions that were used for accounting purposes are the following:
31.12.2017

31.12.2016

1,52%
0,50%
0,50%
14,48

1,37%
0,50%
0,50%
15,48

Actuarial assumptions
Discount rate
Inflation
Future salary growth
Plan duration

The sensitivity analysis for each significant actuarial assumption which shows how the defined
benefit obligation would have been affected by the following changes is as follows:

Effect on employee
benefit liability

Higher discount rate
Lower discount rate
Higher future salary growth
Lower future salary growth

Change in
actuarial
assumption

Increase/(decrease) in
actuarial assumption

0,50%
-0,50%
0,50%
-0,50%

-6,70%
7,30%
7,30%
-6,70%

15 Trade and other payables

Suppliers - Related parties
Advance payments from customers
Amounts due to related parties
Accrued expenses
Social security organisations and other
taxes/ duties
Other payables
Total
Non-current liabilities
Current assets

Note
25
25

31.12.2017
2..499.903
347.965
0
16.168

31.12.2016
563.751
265
294
52.287

269.628

512.517

323.568
3.457.233

615.758
1.744.872

10.000
3.447.233
3.457.233

10.000
1.734.872
1.744.872

The fair values of liabilities are approximately equal to their book values.
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16 Provisions

1 January 2016
Transfer of raised provisions from Other receivables
31 Δεκεμβρίου 2016

Provisions for
legal cases
52.875
52.875

52.875
52.875

52,875

52,875

(27,875)

(27,875)

25,000

25,000

01 January 2017
Transfer of raised provisions from Other receivables
31 December 2017

Total

The provision concerns contingent liabilities that may arise from court rulings within the next
year.
17 Liabilities to affiliated entities
Total liabilities to affiliated entities originate from rendering of services and purchases of goods
from MAN Group's related parties. Please refer to note 25. The finance costs for 2017 and 2016
were €4,579 and €8,037 respectively.
18 Expenses by category
Note

1.1.2017 to 31.12.2017
Cost of
goods sold

Employee benefits

Selling
expenses

Administrative
expenses

480.932

262.288

743.220

12.034.421

-

-

12.034.421

19

Inventory cost recognised in the cost
of goods sold

Total

Depreciation of property, plant and
equipment

5

-

47.500

20.356

67.856

Depreciation of intangible assets

7

-

2.539

1.089

3.628

Third party fees and expenses
Promotion and advertisement
expenses
Transportation expenses

-

44.802

86.396

131.198

-

98.136

11.292

109.428

-

120.796

45.118

165.915

Other taxes-duties

-

30.817

38.412

69.229

Repair and maintenance expenses
Guarantee expenses

-

68.828
152.132

38.541
-

107.369
152.132

Operating lease rental fees

-

37.037

17.362

54.399

Public utilities expenses

-

25.129

32.022

57.151

Other

-

223.555

33.739

257.294

Provision for customers impairment

-

43.807

-

43.807

12.034.421

1.376.011

586.615

13.997.047

Total
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Note

Employee benefits
Inventory cost recognised in the
cost of goods sold
Depreciation of property, plant
and equipment
Depreciation of investment
property
Depreciation of intangible assets
Third party fees and expenses
Promotion and advertisement
expenses
Transportation expenses
Other taxes-duties
Repair and maintenance expenses
Guarantee expenses
Rental fees based on operating
leases
Public utilities expenses
Other
Provision for customers
impairment
Total

19

1.1.2016 to 31.12.2016
Cost of
Selling
Administrative
goods sold
expenses
expenses

Total

-

617.588

336.817

954.405

11.593.424

-

-

11.593.424

5

-

52.223

22.381

74.604

6

-

1,617

693

2,310

7

-

4.133
61.822

1.771
119.215

5.904
181.037

-

72.702

8.366

81.067

-

93.472
27.336
60.089
109.925

34.912
34.073
33.647
-

128.384
61.410
93.736
109.925

-

24.947

11.694

36.642

-

28.477
180.461

36.287
27.236

64.764
207.697

-

69.029

-

69.029

11,593,424

1,403,821

667,093

13,664,338

19 Employee benefits

Salaries and wages
Social security expenses
Cost of defined benefit plans - Pension plans
Other benefits
Total

1.1.2017 to
31.12.2017

1.1.2016 to
31.12.2016

578.186
141.064
9.340
14.630
743.220

645.067
151.677
155.036
2.625
954.405

20 Other profit/(loss) - net
Other income

Income from operating leases
Attestation-related income
Income from sale of software licence
Income from goods shipment
Other income

1.1.2017 to
31.12.2017

1.1.2016 to
31.12.2016

47.125
32.102
98.449
82.241
143.696
403.612

47.125
39.021
93.325
75.786
110.875
366.132
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Other profit/(loss)

Other profit/(loss)

1.1.2017 to
31.12.2017

1.1.2016 to
31.12.2016

(218.597)
(218.597)

(1.072)
(1.072)

From the total amount of (218.597) amount (179.410) concerns an impairment provision of
investment property, please refer to note 6.

21 Finance costs

Finance costs
Other interest charges from related parties
Letters of guarantee
Other

17

Finance income
Interest income from bank deposits
Other interest income

Finance income/(costs) - net

1.1.2017 to
31.12.2017

1.1.2016 to
31.12.2016

(4.579)
(291)
(27.181)
(32.051)

(8.037)
(692)
(25.506)
(34.235)

20.639
37.632
58.271

4.887
31.547
36.434

26.220

2.199

22 Income tax

Note
Tax of the fiscal year
Deferred tax
Total

1.1.2017 to
31.12.2017
-

1.1.2016 to
31.12.2016
-

215.581
215.581

149.029
149.029

The tax charged to the Company’s pre-tax profits is different from the theoretical amount that
would result from using the tax rate applicable to profits in Greece. The difference is as follows:

1.1.2017 to
31.12.2017

1.1.2016 to
31.12.2016

Profit before tax
Tax calculated based on applicable tax rates in
Greece

(57.199)

253.620

-

73.550

Non-tax-deductible expenses

215.581

75.479

Tax

215.581

149.029

The applicable tax rate on 31 December 2017 and 31 December 2016 stood at 29%. According to
article 23 of law 4579/2018 the tax rate of profit from business activity that is acquired by legal

33

Financial Statements for the year ended
31 December 2017
(All amounts are in €)

MAN HELLAS S.A.

entities is gradually reduced by 1% per year, starting from 2019 onwards. Consequently the
income tax in Greece from 2019 will be reduced gradually to 25% until 2022 (28% on 2019, 27%
on 2020, 26% on 2021 and 25% on 2022 onwards)
23 Commitments
Capital commitments
There are no non-executed capital expenditure contracts on the reporting date.
Obligations from operating leases
Operating leases mainly concern car leases.
Obligations from operating leases:
Total future minimum lease payments expected to be made pursuant to non-cancellable
operating leases are as follows:

Up to 1 year

31.12.2017

31.12.2016

37.824
37.824

18.288
18.288

24 Contingent liabilities and receivables
The Company has contingent liabilities in relation to banks, other guarantees and other matters
that arise in the ordinary course of its business. No significant charges are expected to arise from
the contingent liabilities.
The Company has no contingent receivables for which economic benefits are likely to flow in.
The Company has not been audited by tax authorities from 2008 up to year 2010 and its
liabilities have not been finalised. However the company’s administration and the signatories of
the financial statements do not foresee to have any significant findings in case of an audit from
the tax authorities, that could have a material effect on financial statements.
The Company was audited in tax terms pursuant to Law 2238/1994 for the years 2011, 2012 and
2013, and pursuant to Law 4174/2013 for the years 2014 and 2016, and obtained a tax compliance
certificate from PricewaterhouseCoopers S.A. without adjustments in relation to tax expense and
the respective provision for taxes, as such are presented on the annual financial statements of the
years 2011-2017.
25 Related parties
The transactions with related parties are analysed below:

Sales of services

Other related parties

1/1/2017 to
31/12/2017

1/1/2016 to
31/12/2016

147.463
147.463

307.082
307.082
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Purchase of goods

Parent
Other related parties

1/1/2017 to
31/12/2017

1/1/2016 to
31/12/2016

174,250
11,499,677
11,673,927

80,000
11,403,468
11,483,468

1/1/2017 to
31/12/2017
166.746
166.746

1/1/2016 to
31/12/2016
149.424
149.424

Purchase of services

Other related parties

The year-end balances originating from transactions with related parties are as follows:
Receivables from related parties
Other related parties

31/12/2017

31/12/2016

98.848
98.848

39,082
39,082

31/12/2017

31/12/2016

15.911.672
15.911.672

12.918.931
12.918.931

Payables to related parties
Other related parties

Benefits to Management
In 2017 and 2016, fees were paid to Management members as follows:
Benefits to Management

Salaries, fees to BoD members and other shortterm employee benefits

1.1.2017 to
31.12.2017

1.1.2016 to
31.12.2016

210.095

276.277

210.095

276.277

There are no balances of receivables and liabilities from and to Management members on the
reporting dates
26 Events after the Balance Sheet date
No important events occurred after the balance sheet date.

35

Financial Statements for the year ended
31 December 2017
(All amounts are in €)

MAN HELLAS S.A.

27 Other notes
On 31.12.2017 and 31.12.2016 the personnel employed by the Company numbered 14 and 14
persons respectively.

Aspropyrgos, 14/10/2019

The President of the
Board of Directors

Stefan Schall

The Vice President

Tobias Pichler

The Managing & Finance Director

Michael Batz
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